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Enclosed is the Guam Power Authority’s Financial Statements for the month of
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GUAM POWER AUTHORITY
FINANCIAL STATEMENT OVERVIEW
May 2016

Attached are the financial statements and supporting schedules for the month and fiscal year
ended May 31, 2016.

Summary

The increase in net assets for the month ended was $1.9 million as compared to the
anticipated net increase of $1.7 million projected at the beginning of the year. The total kWh
sales for the month were 6.52% more than projected and non-fuel revenues w ere $0.4 million
more than the estimated amount. O & M expenses for the month were $4.6 million which
was $0.3 million less than our projections for the year. Other expenses for the month such as
interest expense, IPP costs, (net of interest income and other income) totaled to $4.1 million
which was $0.2 million more than the projected amount. There were no other significant
departures from the budget during the period.

Analysis

Description Previous Current Target
Month Month

Quick Ratio 2.09 2.44 2
Days in Receivables 37 37 52
Days in Pavables 29 42 30
LEAC (Over)/Under $2,264,199 $1.428.605 $3,492,042
Recovery Balance -YTD
T&D Losses 4.75% 4.89% 7.00%
Debt Service Coverage | 2.38 2.45 1.75
Long-term equity ratio 13% 13% 30 - 40%
Days in Cash 137 208 60 ]

The Quick Ratio has been a challenge for GPA. However, this fiscal year has shown

improvement over the previous fiscal year. GPA has current obligations of approximately
$66 million and approximately $161 million in cash and current receivables. The Debt
Service Coverage ratio is calculated using the methodology in use before the Fiscal Year
2002 change in accounting practice.
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Financial Statement
May 2016
Significant Assumptions

The significant assumptions in the financial statements are as follows:

»  Accrual cutoff procedures were performed at month end
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Lenora M. Sanz [/ John J.E. Kim
Controller - Chief Financial Officer
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An inventory valuation is performed at year-end only
Accounts Receivable includes accruals based on prior months’ usage.
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ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

Current assets:
Cash and cash equivalents:
Held by trustee for restricted purposes:
interest and principal funds
Bond indenture funds
Held by Guam Power Authority:
Bond indenture funds
Seif insurance fund-restricted
Energy sense fund

Total cash and cash equivalents

Accounts receivable, net
Totat current receivables

Materials and supplies inventory
Fuel inventory
Prepaid expenses

Total current assats

utility plant, at cost:

Electric plant in service
Construction work in progress
Total

Less: Accumulated depreciation

Total utility plant
Other non-current assets:
investment - bond reserve funds held by trustee
Unamortized debt issuance costs
Total other non-current assets
Total assets
Deferred outflow of resources:
Deferred fusl revenue
Unamortized joss on debt refunding
Pension

Unamortized forward delivery contract coste

Totas deferred outfiows of rescurces

Ungudited
Fhay

2016

3 5,572,954
75,858,666

128,862,955
18,508,554
1,751,820

231,550,029

30740701

30,740,701

14,860,456
30,570,274
4,138,026

311,952 486
1,026,126,908

21,682 695
1,047,819,603

L I b

527,159,742
48,539,192
4,773,137
53,312,329

892,431,587

; ;

4o

September
20138

42,849,108
84,986,806

35,519,425

16,312,558
34,774,612
733,254

278,873,618

1,004,422,340

31,056,101
1.038,479.041

541,374,508
54,356,593
5,026,209
59,282,807
879,630,927
1,868,479
18,574,416
7,480,630
956,078
23,890 608

902,521,550

Change from

w

57,406,980

B RO, St

40,016,263

3,404,772

33,085,870

21,703,968

12,340,562

s L T T

12,800,630

o

R s
{1,380,323)
H 11,420,807
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Cutrent o

Pension

Net Position:

Net Pension lizb
DCRS sick leave liabiliny
Employess’ annual leave net of current portion
Customer advances for construction

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION

Current Hiabilities:
Current maturities of long-term debt
igaticns under capital leases
Accounts payable

Opstations

Others
Accrued payroll and empioyess’ benefits
Current portion of employees’ annual leave
interest payable
Customer deposits

Total current liabiiities

Reguiatory llabuties:
Proviston for self insurance

Total regulatory liabilities

Long term debt, net of current maturities
Obligations under capital leases, net of current portion

ity

Total liabifities

Deferred inflows of resources:
Unearned forward delivery contract revenye

Other unearned revenues
Total deferred inflows of resources
Commitments and contigencies
Het investment in capital assets
Restrictad
Unrestricted

Total net position

Ray 31, 2016 and September 30, 7035

Ungudited
Ay

E7s
o
oy
n

4 3
&
R

32,775,867
47,482
1884117
2,621,014
5,512,892

8,45 &

66,233,174

13,758,320

18,758,320

595,928,574
29,930,578
65,312,654

3,113,912
806,762
287,218

781,371,192
3,114,761
7,694,438

31,289,611

42,108,810

8,713,324
780,310
81,968, 200

91,461,834

Audited
September

2018

14,285,000
14,820,778

22,068,203

79,556,110

18,758,320

19,758,320

597,785,166
38,602,008
67,025,973

3,113,912
806,762
205,461

807,860,710
3,504,106
7,694,438

357,000

11,585,544

16,524,455
13,551,340
53,628,441

Change from
Seprap

sasy

£932

s {14,150,0

10,707,554
47,482
587,231
232,885

)
30,942,611

30,553,266
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£ of 3 and Chenges in Net Agente

Eight Months

Ending
Bay 31 #ay 31 % of
Unaudited Audited change
2038 2018 fr {dact
Revenues
Sales of electricity $ $ 28,221,055 3 204,658,453 3 247,163,589
Working Capital surcharge 515,149 - 4,638,682 1
Riscellznecus 432,714 1,148,265 46
Totsl 28,258,878 252,953,537

Bad debt expense
Total revenues

Operating and maintenance expenses

Production fusl

Other production

3
¥ conversion cost 26 kN
ion & distribution 4 E 17 5
er accounting 7 2,573,126 a5
Administrative & general 18 20,705,705 4
Total operating and maintenance axpenses 21,385,381 24,644 865 29,318,526
Operating income 4,258,771 4,452 746 3l 27,288,337 22,455 675 21
Gther income (expenses)
Interest income 66,386 28 £61,388 696,033
interest expense and amortization { i { g

Bond issuance costs 68,617 100,009 548,936 581,917

Assets written off 3} o Q o
Allowsnce for funds used during construction 341,163

2,841,556 4,108,226

Other expense

Total other income {expenses}

income {loss) before capital cantributions 1,826,485 1.095,232 78 £,653,14%5
Capital contributions g o G 832,416 414,048 70
increase {decrease) in net assets 1,926,495 1,095,232 76 7,355,561
Total net assets at beginning of perind {restated} 89,538 347 62,233,376 44 84,105 276 64,770,008 a0
Total net assets at end of period s 91,461 837 % 63,328 558 44 5 91,461,837 2 £3,228,558 44
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GUAM POWER AUTHORITY

{A COMPONENT UNIT OF THE GOVERNMENT OF GUAM]

Statements of Cash Flows
Period Ended May 31, 2016

Increase{decrease} in cash and cash equivalents

Cash flows from op ing activities:

Cash received from customers
Cash payments to suppliers and empioyees

for goods and services
Net cash provided by operating activities
D {

Cash flows from investing activities:
Interest and dividends on investments and
bank accounts

Net cash provided by investing activities
o YV

Cash flows from non-capital financing activities
interest paid on short term debt
Energy sense fund payments
Provision for self insurance funds

Net cash provided by noncapital financing activities

Cash flows from capital and related financing activities
Acguisition of utility plant
Principal paid on bonds and other long-term debt
Interest paid on bonds(net of capitalized interest)
Interest paid on capital lease obligations
interest & principal funds held by trustee

Reserve funds held by trustee

Bond funds held by trustee

Principal payment on capital lease obligations

Grant from DOI/FERA

Debt issuance costs/ioss on defeasance

Net cash provided by {used in) capital and related
finaricing activities

Net (decrease) increase in cash and cash equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents-Funds held by GPA4, May 31, 2018

Doc. No. 33GL-16-1853

Wonth Ending
5/31/2016

$25,687,613 §

(23,094,451)

YTD Ending
5/31/2016

210,481,480

108,648,938

$48,792,064 101,832,544
66,386 661,389
56,386 651,389
(5,666) (50,016)

8,041 54,194
(28) 932,231
2,347 936,409
(1,765,275) (12,635,466)
- (14,265,000)
341,099 (26,446,757)
(507,832) (4,181,228)
(2,091,502) 17,276,152
(2,852) 5,817,401
140,714 9,128,140
(1,436,252) (9,678,428)
- 703,416
(217,699) (1,741,592)
(5,539,599) (36,023,361}
43,321,198 67,406,980
85,541,797 61,456,015

128,862,995

128,862 995




GUAM POWER AUTHORITY
(A COMPONENT UNIT OF THE GOVERNMENT OF GUAM)
Statements of Cash Flows, continued
Period Ended May 31, 2016

Month Ending YID Ending
5/31/2018 5/31/2018
Reconciliation of operating earnings to net cash provided
by operating activities:
Cperating earnings net of depreciation expense
and excluding interest income $4,358,771 $27,288,337
Adjustments to reconcile operating earnings to net cash '
provided by operating activities:
3,385,826 26,850,231

Depreciation and amortization

{Increase) decrease in asssts:

64,326

(778,8

Accounts receivable {(72,691) 4,778,724 ¢

Other accounts receivable 4,807,452 -

Materials and inventory 105,600 1,352,103

Fuel inventory {3,727,243) 4,204,338
Prepaid expenses 853,814 (3,404,772
Unamortized debt issuance cost 31,634 253,077
Deferred fuel revenue 835,834 440,739
Unamortized loss on debt refunding 104,168 833,344
Unamortized forward delivery contract costs 13,280 106,240
Increase {decrease) in liabilities:
Accounts payable-operations 8,735,638 10,707,654
Accounts pavable-others - 47,482
Accrued payroll and employees’ benefits 301,051 587,231
Net pension liability (494,997) (1,713,319)
Employees’ annual leave 5,077 232,885
Customers deposits {1,791,164) {587,882)
Customer advances for construction 24,645 81,757 i

Other unearned revenue 31,299,611 30,942,611
Unearned forward delivery contract revenue (48,668) {389,345}

Met cash provided by operating activities $48,792,064 §101,832,544
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GUAM POWER AUTHORITY
FINANCIAL STATEMENT OVERVIEW
June 2016

Attached are the financial statements and supporting schedules for the month and fiscal year
ended June 30, 2016.

Summary

The increase in net assets for the
anticipated net increase of $1.1 million proje :
sales for the month were 4.96% more {?‘;;ia projected and non-fuel revenues were f%%’} 6 million
more than the estimated amount. O & M expenses for the month were $4.4 million which
was $0.9 million less than our projections for the year. Other expenses for the m(}m?* such as
interest expense, IPP costs, (net of interest income and other income 2) totaled to $3.8 million
which was in line with the projected amount. There were 1o other significant departures from
the budget during the period.

led was $2.3 million as compared to the

it the beginning of the year. The total KkWh

Analysis

Description Previous Current Target
Month Month

Quick Ratio 2.44 2.71 2
Days in Receivables 37 39 52
Days in Payables 42 34 30
LEAC (Over)/Under $1,428,605 §737,873 $1,900,302
Recovery Balance -YTD
T&D Losses 4.89% 4.53% 7.00%
Debt Service Coverage | 2.45 2.43 1.75
Long-term equity ratio 13% 14% 30 -40%
Days in Cash 208 213 60

The Quick Ratio has been a challenge for GPA. However, this fiscal year has shown

improvement over the previous fiscal year. GPA has current obligations of approximately
$61 million and approximately $165 million in cash and current recei vables. The Debt
Service Coverage ratio is calculated using the methodology in use before the Fiscal Year
2002 change in accounting practice.

Doc. No. 33GL-16-1853



Financial Statement
June 2016
Significant Assumptions

The significant assumptions in the financial statements are as follows:
Accrual cutoff procedures were performed at month end

>
> Aninventory valuation is performed at year-end only
» Accounts Receivable includes accruals based on prior months” usage.

Prepared by: Reviewed by: Approved by:
A % 7o, i . o
ovun o I Gl R
LenoraM.Sanz [ J huM. Benavente, P.E.
Controller General Manager

foe
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Current assets:
Cash and cash equivalents:
Heid by trustee for restricted purposes:
Interest and principal funds
Bond indenture funds
Held by Guam Power Authority:
Bond indenture funds
-restricted

Self insurarce fun
Energy sense fund

Total cash and cash eguivaients

unts recena

Total current receivables
Materisls and supplies inventory
Fuel inventory
Prepaid expenses
Total current assets
Utility plant, at cost:
Electric plant in service
Censtruction werk in progress
Total
Less: Accumulated depreciation
Total utility plant
Other non-current assets:
Unamortized debt issusnce costs
Total other non-current assets
Total assets
Deferred outflow of resources:
Deferred fuel revenue
Unamortized loss on debt refunding
Pansion

Unamortized forward delivery contract costs

Total deferred outflows of respurees

ASSETS AT DEFERRED OUTFLOWS OF RESOURCES

Investment - bond reserve funds held by trustee

GUAN BUWERAUTHORTY

T4
Sisibmeni SE et Poniting:
Iune 30 0038 and Besveni o B8 ndde

Unaudied

14,747,350
24,579,251
3,310,685

313,002,679

1,027,410,761

525,418,532
48,541,708
4,741,503
53,283 213
891,705,422
738,008
12,636,904

7,480,630
836,558

5 913,407,522

CETHESOUERRLAE LT OF SUARY

H 22,848,108
84,886,806

38,519,425

16,312,559
34,774,812
733,254

278,873,816

1,004,422,940
31 101
1,035,473,041

[N SR et

541,374,509

54,356,593

5,026,209

59,382,802

879,630,927

18
13,574,418

$ 903,521,530

Seprig

15

o

{15,184,582:

69,967,651

2,577,411

34,129

22,987,821

e SRkl

12,074,485

(2,188,507,

g

2,885 997
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LIABILITIES, DEFERREDY INFLOWS OF RESOURCES AND NET POSITION

Current fiabihties:

Current maturities of long-term debt $ 115,000 14,265,000 $ (14,150,000}
Current obligations under capital leases 14,820,776 14,820,776 o
Accounts payable
Operations 26,216,368 22,068,203 4,148,165
Others 47,482 1] 47,482
Accrued payroll and employses’ banefits 725.698 1,236,388 {571,585
Current portion of employees’ snnual leave 1,603,187 2,388,129 215,068
[nterest payaiie 7,501,961 15,673,208 i
Customer deposits 8,530,390 2,043,308
Total current liabiiities 60,960,872 79,556,110
Regulatory habiiities:
Provision for seif insurance 18,758,320 19,758,220 o
——— O
Yotal reguiatory liabilities 19,758,520 18,758,320 a
—e B
Long term debt, net of current maturities 595,710,875 597,785,166 (2,074,291
Obligations under capitat leases, net of current portion 28,664,703 39,605,006 120,944, 05
Net Pension fiabitity 64,817,880 67,025,973 B8
DCRS sick leave liability 3,113,912 3,113,812 2]
Employees’ annual leave net of current portion 806,762 806,762 0
[Customer advances for construction 287,218 205,461 81,757
— T
Total liabilities 774,120,542 807,860,710 (55,780,305,
Deferred inflows of resources:
Unearned forward delivery contract revenve 3,066,093 3,504,106 {43%,01%;
Pension 7,694,438 7,694,438 o
Other uneamed revenues 34,725,734 357,000 34,368,734
—— ZHJ65,734 |
Total deferred inflows of resources 45,486,265 11,555,544 33,930,721
Commitrnents and contigencies
Net Position:
Net investment in capital assets 8,280,961 16,824,495 (5,643,534}
Restricted 475,560 13,551,340 (13,075,780
Unrestricted 85,044,193 53,625,441 31,414,752
Totat net position 93,800,714 84,105,276 9,695,438
s 913.407,522 805,521,530 S 9,885 997
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Revenuas

Bad debt expense
Total revenues

NENCE EXDeNsEs

srversion cost
sston & districution

Ery
Transm
Custorver accou
Administrative & general

Total operating and maintenance expenses

Operating income

Other income {expenses}

Interest income

interest expense and amortization

Bond issuance costs

Assets written off

Adowance for funds used during construction
Other expense

Total other income {expenses)

SUAM POWER AUTHORITY

of Feveruss, ©
Hine Months
Eagad
e S ol Sune 20 :
HAudied changs Urngidied Audized
261 free {eboc} 6i6 s

4,754,984

68,617
o
325,056

o

350,466

100,008

254,518

32,043,321

27,477,621

718,798

£€81,826

2

4,488,692

<

3z

17

income {loss] before capital contributions 2,338.87 2,252,455 4 8,992,022 398,960 2,185
Capital contributions o 131,485 o 703,436 545,580 28
increase idecrease) in net assets 2,338,877 2,38%,940 G695 438 842,490 Erd]
Total net assets at beginning of period {restated) G1,461 837 63,378 558 44 84,105 276 38
Total net assets 8t end of period 82,800,714 4 65,712,498 43 5§ 65,717,498 43
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GUAM POWER AUTHORITY
(ACONPONENT URIT O THE GOVERNPMENT OF GUAM}
. Statements of Cash Flows
Period Ended june 30, 2016

Doc. No. 33GL-16-1853

Month Ended ¥io Ended
6/30/2018 6/30/2016
ncreaseldecrease] in cash and cash equivalents
:Cash flows from operating activities:
Cash received from customers $23,885,701 & 234,467,181
ash payments to suppliers and employees
for goods and services 14,258,147 122,507,083 ¢
Hetcasn provided by operating activities $9,727,554 111,560,08
Cash flows from investing activities:
Interest and dividends on investments and
bank accounts 57,409 718,758
Net cash provided by investing activities 57,409 718,798 .
LCash flows from non-capite! financing activities
Interest paid on short term debt (7,251) (57,268),
Energy sense fund payments 31,136 85,330
Provision for self insurance funds (2,001,747} {1,069 516}
Net cash provided by noncapital financing activities (1,977,862) (1,041,454)
Cash flows from capital and related financing activities
Acquisition of utility plant {1,705,468) (14,340,935},
Principal paid on bonds and other long-term debt - {14,265,000)
interest paid on bands(net of capitalized interest} 325,056 {26,121,701),
Interest paid on capital lease obligations {466,583} {4,647 811)
Interest & principal funds held by trustee (2,091,571} 15,184 581
Reserve funds held by trusiee (2,516) 5,814,885
Bond funds held by trustee 172,227 9,306,367
Principal payment on capital lease obligations {1,265,875) {10,544,303)
Grant from DOI/FEMA - 703,416
Debt issuance costs/loss on defeasance {217,699} (1,959,291}
Net cash provided by {used in} capital and related
financing activities (5,246,429} {41,269,791)
Net (decrease] increase in cash and cash eguivalents 2,560,672 69,967,651
Cash and cash equivalents, beginning 128,862,995 61,456,015
Cash and cash equivalents-Funds heid by GPA, June 30, 2016 131,423,666 ¢ 131,423 666
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GUAM POWER ALUTHORITY

(A COMPONENTUNIT OF THE GOVERNMENT OF GUAM]
Statements of Cash Flows, continued

Period Ended June 30, 2016

n of operating earnings to net cash provided

é@g ﬁ?%f ting activities:

and inventory
Fuel inventory

Prepaid expenses
Unamortized debt issuance cost

Deferred fuel revenue

Unamortized loss on debt refunding
Unamortized forward deli ivery contract costs

Increase (decrease) in liabilities:

Accounts payable-operations
Accounts pay st;«%%-z:z*ihsrs

Accrued payroll and employees’ benefits
Net pension eaémiy

Employees’ annual leave

Customers deposits

Customer advances for construction

Other unearned revenue

Unearned forward delivery contract revenue

Net cash provided by operating activities
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Menth Ended
6/30/2016

5,691,023
827,361
31,634
650,732
104,168
13,280

(6,559,499)
(1,158,419)
(494,774)
(17,817)
3,426,123
(43,668)

59,727,554

YID Ended
&/30/2016

$32,043,321 ¢

10 150,@

{2,577,411};'
284,706 °

1,131,471
937,517 ¢
119,526 ¢

4,148,165 ¢
47,482
(571,188)
(2,208,093);
215,068 !
{513,518}/
81,757
34,368,734
(438,013)!

$111,560,098






